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SUBJECT: UNCTAD SYG DISCUSSES MULTILATERAL ECONOMIC 
ISSUES WITH THREE US OFFICIALS 

SUMMARY: BREAKING AWAY FROM THE UNGA SEVENTH SPECIAL SES- 
SION FOR A FEW HOURS IN WASHINGTON ON SEPTEMBER 10, UNCTAD 
SYG GAMANI COREA MET INDIVIDUALLY WITH AMBASSADOR DENT 
(STR), DEPUTY ASSISTANT SECRETARY GLITMAN (EB), AND DEPUTY 
ASSISTANT SECRETARY MOREY (IO). MAJOR TOPICS DISCUSSED 
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DURING THESE MEETINGS WERE PROGRESS IN THE MTN'S, POSSIBLE 
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REFORMS OF THE UN ECONOMIC STRUCTURE, AND LIKELY RESULTS 
OF THE 7SS AND ITS RELATION TO UNCTAD IV. 

1. DURING A BRIEF VISIT TO WASHINGTON ON SEPTEMBER 10, 

UNCTAD SYG GAMANI COREA HAD SEPARATE MEETINGS WITH 
AMBASSADOR DENT (STR), DEPUTY ASSISTANT SECRETARY GLITMAN 
(EB), AND DEPUTY ASSISTANT SECRETARY MOREY (IO). MAJOR 
TOPICS COVERED IN EACH MEETING ARE SUMMARIZED BELOW. 

2. IN CALL ON DENT, COREA NOTED THAT LDC'S ARE COMPLAINING 
ABOUT SLOW PACE OF MTN'S. DENT EXPLAINED PACE APPEARS 
SLOW BECAUSE OF NEED TO BUILD PROCEDURAL FOUNDATIONS FOR 
SPECIFIC NEGOTIATIONS, AND THE GENERAL OPINION IS THAT A 
FASTER PACE IS BEING SET THAN IN THE EARLY STAGES OF THE 
KENNEDY ROUND. COREA DESCRIBED PREPARATIONS FOR UNCTAD IV, 

TO TAKE PLACE IN NAIROBI NEXT MAY, STRESSING HIS HOPE THAT 
CONFERENCE WOULD PUT INTO CONCRETE FORM PAST AGREEMENT 
ON GENERAL PRINCIPLES. HE ALSO DESCRIBED SECRET ARIAT'S 
WORK ON INTEGRATED PROGRAM FOR COMMODITIES. HE INQUIRED 
ABOUT COMPENSATION FOR EROSION OF GSP MARGINS, TO WHICH 
DENT RESPONDED THAT US SCHEME WITH ZERO DUTIES AND 
EXCLUSION ONLY OF IMPORT-SENSITIVE PRODUCTS WOULD BE HARD 
TO EXPAND. 

3. COREA S MEETING WITH DEPUTY ASSISTANT SECRETARY ROY D. 
MOREY (IO) FOCUSED ON THE SEVENTH SPECIAL SESSION OF THE 
UNGA AND ITS RELATION TO UNCTAD IV. COREA COMMENTED THAT 
KISSINGER'S SPEECH AND MOYNIHAN'S WORKING PAPER AT THE 7SS 
BOTH CONTAINED A GOOD PERCEPTION OF THE PROBLEMS OF 
DEVELOPING COUNTRIES. COREA SAID THAT THE LDCS AT THE 

7SS WERE FACED WITH A DILEMNA SINCE THE US PROPOSALS 
DIDN'T INCLUDE EVERYTHING THEY WANTED, BUT THEY DID NOT 
WANT TO ADOPT A NEGATIVE POSTURE TOWARD THE STEPS WE HAD 
TAKEN. OBSERVING THAT THE 7SS PROVIDED A FORUM FOR DEBATE 
AND POLICY FORMULATION, COREA EXPRESSED THE HOPE THAT 
UNCTAD IV WOULD PROVIDE THE OCCASION FOR TRANSLATING SOME 
OF THESE POLICIES INTO CONCRETE AGREEMENTS. BASED ON 
PROGRESS MADE THUS FAR IN THE 7SS, COREA SAID HE HOPES 
THAT DECISIONS CAN BE REACHED AT UNCTAD IV ON COMMODITIES 
(I.E., AGREEMENT ON AN INTEGRATED PROGRAM), GUIDELINES FOR 
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HANDLING DEBT PROBLEMS, AND METHODS TO STRENGTHEN UNCTAD 
AS A NEGOTIATING MECHANISM. HE HOPES THAT UNCTAD IV WILL 
ALSO DEFINE THE DIRECTION OF FUTURE WORK WITH RESPECT TO 
TRANSFER OF TECHNOLOGY, DC/LDC TRADE IN MANUFACTURES AND 
SEMI-MANUFACTURES, AND AUTOMATIC MECHANISMS FOR RESOURCE 
TRANSFERS. WITH RESPECT TO TRANSFER OF TECHNOLOGY, COREA 
SAID HE HOPED UNCTAD IV WOULD PROVIDE SOME GUIDANCE AS TO 
THE NATURE OF THE CODE WHICH IS TO BE DEVELOPED (I.E., 
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WHETHER IT WOULD BE BINDING, NON-BINDING, OR SOME COM- 
BINATION OF THE TWO). ON THE REVISION OF THE PATENT 
SYSTEM, COREA SAID THAT PRIMARY RESPONSIBILITY FOR THIS 
RESTS WITH THE WORLD INTELLECTUAL PROPERTY ORGANIZATION 
(WIPO), BUT THAT UNCTAD WANTS TO BECOME INVOLVED IN SOME 
ASPECTS OF THE REVISION WHICH ARE NOT COVERED BY THE PARIS 
CONVENTION, SUCH AS NATIONAL LEGISLATION ON PATENTS AND THE 
COMMERCIAL AND DEVELOPMENTAL ASPECTS OF THE REVISION. 
COREA ALSO INDICATED THAT THE QUESTION OF ESTABLISHING AN 
INTERNATIONAL TRADE ORGANIZATION IS LIKELY TO COME UP AGAIN 
AT UNCTAD IV, BUT INDICATED THAT HE DID NOT EXPECT ANY 
EARLY ACTION ON THIS QUESTION SINCE IT WOULD INVOLVE A 
MAIOR REVISION OF CURRENT TRADING RULES. COREA POINTED OUT 
THAT UNCTAD IV WILL BE LIMITED TO FOUR WEEKS IN AN EFFORI 
TO PROVIDE A BETTER FOCUS AND TO ENCOURAGE THE CONTINUED 
PRESENCE OF HIGH-RANKING OFFICIALS. HE INDICATED PLANS 
FOR THE SEVENTH SPECIAL SESSION OF THE UNCTAD TRADE AND 
DEVELOPMENT BOARD, MARCH 8-19, TO SERVE AS A PRE- 
CONFERENCE NEGOTIATING SESSION IN WHICH ALL UNCTAD IV 
RESOLUTIONS WOULD BE TABLED. GOVERNMENTS WOULD THEN HAVE 
SIX WEEKS TO CONSIDER EACH RESOLUTION BEFORE THE START OF 
UNCTAD IV ON MAY 3. 

4. LONG AND DETAILED CONVERSATION BETWEEN COREA AND 
GLITMAN BEGAN WITH DISCUSSION OF STRUCTURAL CHANGES IN THE 
US AND CANADIAN ECONOMIES, WHICH ARE RESULTING VIA MARKET 
FORCES INDUCED EVOLUTIONARY PROCESSES IN IMPROVED POSITION 
FOR LDC MANUFACTURED EXPORTS. GLITMAN NOTED THAT MANY OF 
THE TRADE AND INDUSTRY GOALS THE LDCS ARE ARGUING SHOULD 
BE ACCOMPLISHED BY FIAT ARE BEING APPROACHED VIA THIS 
EVOLUTIONARY PROCESS. DISCUSSING RELATIONSHIP BETWEEN 
UNCTAD IV AND PRODUCER-CONSUMER COMMODITY COMMISSION, 
COREA SAID HE HOPES UNCTAD IV WILL SERVE TO MAKE CONCRETE 
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PREVIOUS AGREEMENTS ON PRINCIPLE. RESPONDING TO COREA S 
QUESTION ABOUT EXCLUSION OF OPEC MEMBERS FROM PREFERENCES, 
GLITMAN STRESSED THE CONNECTION BETWEEN OIL PRICE 
INCREASES BY OPEC THIS FALL AND THE CHANCES FOR A 
SUCCESSFUL ADMINISTRATION EFFORT TO AMEND THAT PROVISION 
OF THE TRADE ACT. COREA EMPHASIZED THAT THE US PROPOSAL 
FOR A DEVELOPMENT SECURITY FACILITY IS FOR BALANCE-OF- 
PAYMENTS STABILIZATION, WHICH UNCTAD'S INTEGRATED PROGRAM 
TREATS AS A RESIDUAL TO PRICE STABILIZATION FOR MAIOR 
COMMODITIES. HE ARGUED THAT ALTHOUGH THE UNCTAD PROGRAM 
IS NOT INCONSISTENT WITH THE US CASE-BY-CASE APPROACH TO 
COMMODITY PROBLEMS, THE LDCS WANT A COMMON UMBRELLA 
(I.E., THE COMMON FUND) FOR INDIVIDUAL COMMODITY 
NEGOTIATIONS. RESPONDING TO COREA'S INQUIRY ABOUT THE 
SLOW PACE OF THE MTN'S. GLITMAN ESTIMATED THAT SETTING UP 
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THE FRAMEWORK FOR THE NEGOTIATIONS IS AN ESSENTIAL BUT 
LONG AND DIFFICULT OPERATION. AFTER THIS WE WOULD 
EXPECT A SHORTER PERIOD OF EXTREMELY INTENSE AND MORE 
SPECIFIC NEGOTIATIONS LEADING TO THE CONCLUSION OF THE 
MTN'S. AT SEVERAL POINTS IN THE CONVERSATION, GLITMAN 
EMPHASIZED THAT WE HOPE LDC’S APPRECIATE THAT US 
PROPOSALS TO SEVENTH SPECIAL SESSION REPRESENTED VERY 
SIGNIFICANT AND VERY DIFFICULT SHIFTS IN US POLICIES. 

5. IN TALKS WITH BOTH GLITMAN AND MOREY, COREA SUGGESTED 
THAT THE GARDINER REPORT ON REFORMING THE UN'S ECONOMIC 
STRUCTURE FAILS TO DISTINGUISH BETWEEN THE ' SOFT" 

FUNCTION OF PROVIDING ASSISTANCE TO NATIONAL PROGRAMS 
AND THE "HARD" FUNCTION OF INTERNATIONAL NEGOTIATION ON 
SUCH ISSUES AS TRADE, COMMODITIES, TRANSFER OF TECHNOLOGY, 
TRANSNATIONAL ENTERPRISES, DEBT, AND CAPITAL FLOWS. 

COREA ARGUED THAT UNCTAD COULD BE ASSIGNED THIS NEGOTIAT- 
ING FUNCTION, WITH ECOSOC TO OVERSEE ALL ECONOMIC 

ACTIVITIES. HE ALSO ARGUED FOR A NEW AND MORE COMPRE- 
HENSIVE INTERNATIONAL TRADING ORGANIZATION (ITO). 

GLITMAN RESPONDED THAT THERE IS A PRESUMPTION WITHIN 
THE USG THAT WHILE GATT CAN BE STRENGTHENED AND IMPROVED, 
IT SHOULD REMAIN THE CENTRAL TRADE ORGANIZATION, ALTHOUGH 
WE ARE STUDYING PROPOSALS FOR AN ITO MADE BY OTHERS. 
GLITMAN AND COREA AGREED THAT NEW PRINCIPLES GOVERNING 
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TRADE MIGHT EMERGE FROM THE BODY OF PRACTICE NOW BEING 
DEVELOPED ON DIFFERENTIAL TREATMENT OF LDCS, TRADE WITH 
NON-MARKET ECONOMY COUNTRIES, ETC., BUT THAT THIS COULD 
ONLY EVOLVE OVER TIME. ROBINSON 
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